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Banking in an Age of Uncertainty

Banking in an Age of Uncertainty untersucht, wie Banken und Finanzmarkte reagieren, wenn
Unsicherheit zu einem pragenden Merkmal des wirtschaftlichen Umfelds wird. Im Mittelpunkt des
Seminars stehen geopolitische Risiken, Kriegsdiskurse, wirtschaftspolitische Unsicherheit,
regulatorische Unsicherheit, Energiekrisen und Volatilitdt an den Kapitalmarkten. Studierende
untersuchen, wie sich diese Faktoren auf die Renditen von Bankaktien, das Kreditvergabeverhalten, die
Risikobereitschaft, Marktbewertungen und die Preisbildung bei Finanztransaktionen wie Bérsengangen
auswirken.

Das Seminar ist empirisch ausgerichtet und verbindet aktuelle Forschungsfragen mit der Arbeit mit
Daten. Studierende lernen, eine Forschungsfrage zu formulieren, geeignete Datenquellen zu
identifizieren, ein empirisches Forschungsdesign umzusetzen und die Ergebnisse vor dem Hintergrund
der wissenschaftlichen Literatur zu interpretieren.

Topic 1: How does war affect bank stock returns?

This topic analyzes whether geopolitical uncertainty or war-related uncertainty affects the valuation
and risk of banks. Using bank data matched with the Geopolitical Risk Index or War Index (Hirshleifer
et al. 2025), the topic studies how bank stock returns and volatility respond to shifts in uncertainty.

Example papers:

Caldara, D., & lacoviello, M. (2022). Measuring geopolitical risk. American Economic Review, 112(4),
1194-1225.

Hirshleifer, D., Mai, D., & Pukthuanthong, K. (2025). War discourse and the cross section of expected
stock returns. The Journal of Finance, 80(6), 3589-3637.

Fahlenbrach, R., Rageth, K., & Stulz, R. M. (2021). How valuable is financial flexibility when revenue
stops? Evidence from the COVID-19 crisis. The Review of Financial Studies, 34(11), 5474-5521.

Possible data sources:

e Replication data from Hirshleifer et al. (2025)

e  Geopolitical Risk Index

e Daily prices for banks and market index from LSEG Data & Analytics (formerly known as
Refinitiv)
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Topic 2: Bank lending between war discourse and realized conflicts

This topic studies how war-related uncertainty affects banks, comparing perceived risk with realized
conflicts. It utilizes data on war discourse in the news and actual conflicts and combines it with lending
data from FED H.8 and banks’ balance sheets. The goal is to test whether media attention to war moves
lending volumes beyond actual conflict events.

Example papers:

Hirshleifer, D., Mai, D., & Pukthuanthong, K. (2025). War discourse and the cross section of expected
stock returns. The Journal of Finance, 80(6), 3589-3637.

Berkman, H., Jacobsen, B., & Lee, J. B. (2011). Time-varying rare disaster risk and stock returns. Journal
of Financial Economics, 101(2), 313-332.

Possible data sources:

e Replication data from Hirshleifer et al. (2025)
e FEDH.8 data
e Price and fundamental data from LSEG Data & Analytics (formerly known as Refinitiv)

Topic 3: Complexity, proportionality and adaption to regulatory uncertainty — the Small Banking
Regime

This topic studies how banks adapt to regulatory uncertainties, with a specific focus on the
implementation of proportionality rules for small and non-complex institutions (SNClIs). First, the
topic analyzes the general behavioral responses of banks to changing and uncertain regulatory
frameworks based on the academic literature. Second, it transfers these insights to the specific
context of the European "Small Banking Regime" (“Kleinbankenregime”). The analysis focuses on the
perspectives and challenges of small savings banks and their central IT service providers. The goal is
to evaluate the requirements and the optimal design of a meaningful proportionality regime that
reduces bureaucratic burden without compromising financial stability.

Example papers:

Barth, J. R., Caprio, G., & Levine, R. (2004). Bank regulation and supervision: what works best?.
Journal of Financial Intermediation, 13(2), 205-248.

Gissler, S., Oldfather, J., & Ruffino, D. (2016). Lending on hold: Regulatory uncertainty and bank
lending standards. Journal of Monetary Economics, 81, 89-101.

Behn, M., Haselmann, R., & Vig, V. (2022). The limits of model-based regulation. The Journal of
Finance, 77(3), 1635-1684.

Gropp, R., Mosk, T., Ongena, S., & Wix, C. (2019). Banks response to higher capital requirements:
Evidence from a quasi-natural experiment. The Review of Financial Studies, 32(1), 266-299.

European Banking Authority (EBA) (2021). Study of the cost of compliance with supervisory reporting
requirements.
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Topic 4: How does economic policy uncertainty affects banks?

This topic studies how economic policy uncertainty affects banks’ lending behavior. Questions are:
Does economic uncertainty lead banks to increase lending standards? Which loan categories are
especially affected because of economic uncertainty? Using the Economic Policy Uncertainty (EPU)
Index and Federal Reserve Bank’s Senior Loan Officer Opinion Survey (SLOOS), the goal is to answer
these questions.

Example papers:

Baker, S. R., Bloom, N., & Davis, S. J. (2016). Measuring economic policy uncertainty. The Quarterly
Journal of Economics, 131(4), 1593-1636.

Bordo, M. D., Duca, J. V., & Koch, C. (2016). Economic policy uncertainty and the credit channel:
Aggregate and bank level U.S. evidence over several decades. Journal of Financial Stability, 26,
90-106.

Possible data sources:

e Economic Policy Uncertainty Index
e Fed Senior Loan Officer Opinion Survey (SLOOS)
e Macroeconomic control variables from LSEG Data & Analytics (formerly known as Refinitiv)

Topic 5: Winners and losers of energy crises due to war

This topic studies the effects of major energy price changes in response to war and related political
interventions on stock returns. To gain a granular understanding of the mechanisms in focus, this topic
goes beyond examining the effects of war on the cross section of stock returns but differentiates by
industries and time. In particular, this topic aims to answer to following questions: Which industries
benefit (suffer) the most from energy price crises? Are these findings consistent over time? These
guestions will be answered in an event study approach that examines the effects of wars and related
major political decisions since 2014.

Example papers:

Boungou, W., & Yatié, A. (2022). The impact of the Ukraine—Russia war on world stock market returns.
Economics Letters, 215, 110516.

Crawford, S., Markarian, G., Muslu, V., & Price, R. (2021). Oil prices, earnings, and stock returns. Review
of Accounting Studies, 26(1), 218-257.

Possible data sources:

e Price data and market index from LSEG Data & Analytics (formerly known as Refinitiv)
e Economic Policy Uncertainty (EPU) Index
e Energy-Related Uncertainty Index
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Topic 6: Leaving Money on the Table: IPO Underpricing and Uncertainty

This topic investigates the phenomenon of initial public offering (IPO) underpricing, specifically during
periods of heightened macroeconomic and geopolitical volatility. Analyzing historical IPOs, the analysis
merges firm-level data (offer prices, first-day closing prices, trade dates, controls) with market volatility
and uncertainty indices. Employing OLS regressions, it studies whether financial intermediaries
discount offer prices more aggressively during uncertain times to ensure deal completion, thereby
leaving significantly more "money on the table". Additionally, the analysis will study possible reversals
and sensitivity analyses.

Example papers:
Ljungqvist, A. (2007). IPO underpricing. Handbook of Empirical Corporate Finance, 375-422.

Loughran, T., & Ritter, J. (2004). Why has IPO underpricing changed over time? Financial
Management, 5-37.

Caldara, D., & lacoviello, M. (2022). Measuring geopolitical risk. American Economic Review, 112(4),
1194-1225.

Boulton, T. J. (2022). Economic policy uncertainty and international IPO underpricing. Journal of
International Financial Markets, Institutions and Money, 81, 101689.

Possible data sources:

e Jay Ritter IPO Data (alternatively, IPOscoop)
e Geopolitical Risk Index, Economic Policy Uncertainty Index or VIX
e Price and fundamental data, if needed, from Refinitiv



